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Change in median age 2019-2070 Median age (EU)
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Sum of pension deficits (2020-40)
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EX: IMF staff calculations (Pension Reforms in Europe, 2021).
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Fixed retirement age (63 yrs),
no life-expectancy coefficient

29 Baseline (current law)

2015 2025 2035 2045 2055 2065 2075 2085

AXLE: Ismo Risku (2022), Finnish Centre for Pensions. &A% 2](2022)04 AQl&
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Looking forward how the pension reform process will proceed in Korea. I hope
that the opposition party will understand the message and the calculations you
have put forward and are able to come to a somewhat reasonable conclusion.
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2015 or latest available year

B |ncome & asset poor Olnceme peor only 4+ Economically vulnerable (7)
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20% | -~
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0% ; ’
& A A
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S R3S AFT FUF 00F SED AL,

<®E> fuct 258 AZ(CPP) MAFF 71717 (1509)

(F¥: 9.9% contribution rate, $ billion)

Length of the Projection Period in Years

75 100 125 150 175 200
Toal Assets 2182 2374 2484 2547 2583 2604
Total 2090 2326 2465 2546 2594 2622

Asset excess(shortfall)
Total Assets as a 92 48 19 1 (11) (18)
Percentage of Total 104.4% 102.1% 100.8% 100.1% 99.6% 99.3%

Obligations(%)

Z: 1509 H AZKXFZ 100% H-G. Office of the Chief Actuary(Actuarial Study No.19, 2018)
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(23] A0 428 & O HEF FANA ATAA et 3

Insufficient rates provisions serve as a safety net in case of political impasse

" Insufficient Rates” Provisions
If the minimum contribution rate is higher than the legislated contribution rate
AND
if the federal and provincial finance ministers cannot reach an agreement
THEN insufficient rates provisions apply

k=

» Contribution rate increased by ¥z of excess over three years

» Benefits frozen until next review (3 years)
» The next review will determine the financial status of the Plan

A}&: Michel Montambeault. Office of the Chief Actuary, OSFI, Canada. 2022.
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o Qg N ekt AgA =R QIsl, 2070'd =71HEA v]-&°] GDP tjy] 200%°] Etth=

&
- IMF ZAol= =2dg, 54 ARhaQldg, 7|2dg0] L.
o ATt AFA|FE(Annual accrual rate)o] 1.0(409 71A7]& 40% £2SUAE)Q1 =71

A 7190ske =7ERAE O soluA] e ez Y
o IRlAE ASHAlES Ao s IFAY Ee dervd¥S 6d ANchs =X ot
yuke 717t AEet 9o, oiRs| GDP ofs] R71RAI7} 571t
<> GDP o] =7tRA] vl&S dASHAIZ]7] ot A 2TS =7 (dlA])
Higher Higher Lower Mix of Mix of Mix of
Steady- retirement contribution replacemen policies policies policies
Variable Measurement |state level |age rate trate {example 1) (example 2) (example 3)
Retirement age Year
67.9 6 o] 0 2 2 4
Contribution rate (employee Percentage
+employer) point 12.8) 0 13.8 0 4.6 9.2 4.6
Gross replacement rate Percent (asa
share of wage) 22 0 0 -10 -3.3 1] 0
ZA]: IMF Staff Report for the 2023 Article IV Consultation.
o %LKH”EH(Steady state level)o]] =2517] YA, dearadd=a 67.58= AAYs)
I, 33gt 12842 QAAEIH, ASTIASS 22%D & }3 ZAH= XS ZA]0
2steiof 3.
o 71 B £ &, st B 271K 2YTO2 =, GDP tjn] m7HEA] v]80] A&
7tk

A=Ala&
o2 BE 389 3R] 9%oA] 13.8% ZOIE %7} QIAkSH 22.8%7} Tojo}, Znloi=2
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IMUZ SHLF Wey
Fully integrated Separate but similar Fully integrated with top-  Entirely separate
benefits up
Chile (1981) Finland (1995) Australia Belgium
Czech Republic Luxembourg (1999) Austria (2004, 2009) rance
Colom?ia Netherands Canada Ger Korea is one of only four countries
Ooséastilr:: Aen DT;;;’; L along with Belgium, France and
Greece (2011) Ireand (1995) Germany that has maintail:led a
Hungary Mexico (2007) completely separate pension
Israel (2002) Norway system,
Italy (1995/2008) Slovenia
Japan (2015) United Kingdom
' Lalv_ia Unitd States (1984) After moving from the current
Lievia an entirely separate system to a
New Zea]andéi?og separate but similar benefits
Portugal (20?;;) system, it seems fe.asible to
Slovak Republic move to a fully integrated
Spain (2011) system in the second stage.
Switzerland
Turkiye (2006)

Source: 2022 OECD Korean Pension Review.
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