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Chart A—OASDI and HI Income and Cost as Percentages of Their Respective Taxable Payrolls
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Chart B—Social Security and Medicare Costs as Percentages of GDP
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Conclusion 2%
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If lawmakers design legislative solutions only to eliminate the overall actuar-
1al deficit without consideration of year-by-year financing, then a substantial
financial imbalance could remain for 2098, the end of the 75-year valuation
period. In that case, the long-range sustainability of program financing could
still be in doubt. Sustainable solvency for the financing of the program under
a specified set of assumptions is achieved when the projected trust fund ratio
1s positive throughout the 75-year long-range period and is either stable or
rising at the end of the period. Making changes now that achieve sustainable
solvency could avoid the need for later legislative changes.

Lawmakers have a broad continuum of policy options that would close or
reduce Social Security's long-term financing shortfall. Estimates for many
such policy options are available at www.ssa.gov/OACT/solvency/
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The Trustees recommend that lawmakers address the projected trust fund
shortfalls in a timely way in order to phase in necessary changes gradually
and give workers and beneficiaries time to adjust to them. Implementing
changes sooner rather than later would allow more generations to share in the
needed revenue increases or reductions in scheduled benefits. Social Security
will play a critical role in the lives of 68 million beneficiaries and
184 million covered workers and their families during 2024. With informed
discussion, creative thinking, and timely legislative action, Social Security
can continue to protect future generations.
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Special public-debt obligation. Securities of the United States Government
1ssued exclusively to the OASI, DI, HI, and SMI Trust Funds and other Fed-
eral trust funds. Section 201(d) of the Social Security Act provides that the
public-debt obligations issued for purchase by the OASI and DI Trust Funds
shall have maturities fixed with due regard for the needs of the funds. The
usual practice has been to spread the holdings of special issues, as of each
June 30. so that the amounts maturing in each of the next 15 years are
approximately equal. Special public-debt obligations are redeemable at par
value at any time and carry interest rates determined by law (see “Interest
rate”). See tables VI.A4 and VI.AS for a listing of the obligations held by the
OASI and DI Trust Funds, respectively.

253%

Sustainable solvency. Sustainable solvency for the financing of the program
under a specified set of assumptions is achieved when the projected trust
fund ratio is positive throughout the 75-year projection period and is either
stable or rising at the end of the period.



